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INDEPENDENT AUDITORS’ REPORT

7O THE MEMBERS OF WELSPUN ZUCCHI TEXTILE LIMITED

Report on the Standalone Indian Accounting Standards (Ind As) Financial Statements

1. We have audited the accompanying Standalone Financial Statements of WELSPUN ZUCCHI
TEXTILE LIMITED ("the Company"), which comprise the Balance Sheet as at March 31, 2017, and
the Statement of Profit and Loss (including Other Comprehensive Income), the Cash Flow
Statement and the Statement of Changes in Equity for the period then ended, and a summary of
significant accounting policies and other explanatory information {together referred to as "Standalone
Indian Accounting Standards (Ind As) Financial Statements"), which we have signed under reference
to this report.

Management's Responsibility for Standalone Indian Accounting Standards (Ind As) Financial
Statements

2. The Company's Board of Directors is responsible for the matters stated in Section 134(5) of the
Companies Act, 2013 (‘the Act”) with respect to the preparation of these Standalone Indian
Accounting Standards (Ind As) Financial Statements to give a true and fair view of the financial
position, financial performance (including other comprehensive income), cash flows and changes in
equity of the Company in accordance with the accounting principles generally accepted in India,
including the Indian Accounting Standards specified in the Companies (Indian Accounting
Standards) Rules, 2015 (as amended) under Section 133 of the Act. This responsibility also includes
maintenance of adequate accounting records in accordance with the provisions of the Act for
safeguarding of the assets of the Company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making judgments and
estimates that are reasonable and prudent; and design, implementation and maintenance of
adequate internal financial controls, that were operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant to the preparation and presentation of the
Standalone Indian Accounting Standards (ind As) Financial Statements that give a true and fair
view and are free from material misstatement, whether due to fraud or error.

Auditor's Responsibhility

3. Our responsibility is to express an opinion on these Standalone Indian Accounting Standards (Ind
As) Financial Statements based on our audit.

4. We have taken into account the provisions of the Act and the Rules made thereunder including the
accounting and auditing standards and matters which are required to be included in the audit report
under the provisions of the Act and the Rules made thereunder.

5 We conducted our audit of the standalone Indian Accounting Standards (Ind As) Financial
Statements. in accordance with the Standards on Auditing specified under Section 143(10) of the
Act and other applicable authoritative pronouncements issued by the Instituie of Chartered
Accountants of India. Those Standards and pronouncements require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about whether the
standalone Indian Accounting Standards {Ind As) Financial Statemenis are free from material
missiatement.
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6. An audit involves performing procedures to obtain audit evidence about the amounts and the

disclosures in the standalone Indian Accounting Standards (Ind As) Financial Statements. The
procedures selected depend on the auditors' judgment, including the assessment of the risks of
material misstatement of the standalone Indian Accounting Standards (Ind As) Financial Statements
whether due to fraud or error. In making those risk assessments, the auditor considers internal
financial control relevant to the Company's preparation of the standalone Indian Accounting
Standards (Ind As) Financial Statements that give a true and fair view, in order to design audit
procedures that are appropriate in the circumstances. An audit also includes evaluating the
appropriateness of the accounting policies used and the reasonableness of the accounting estimates
made by the Company's Directors, as well as evaluating the overall presentation of the standalone
Indian Accounting Standards (Ind As) Financial Statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion on the standalone Indian Accounting Standards (Ind As) Financial Statements

Opinion

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid standalone Indian Accounting Standards (Ind As) Financial Statements give the
information required by the Act in the manner so required and give a true and fair view in conformity
with the accounting principles generally accepted in India, of the state of affairs of the Company as
at March 31, 2017, and its profit (including other comprehensive income), its cash flows and the
changes in equity for the pericd ended on that date.

Other Matters

The comparative financial information of the Company for the year ended March 31, 2016 and the
transition date opening balance sheet as at April 1, 2015 prepared in accordance with Ind AS
included in these standalone Ind AS financial statements, are based on the previously issued
statutory financial statements for the years ended March 31, 2016 and March 31, 2015 prepared in
accordance with the Companies (Accounting Standards) Rules, 2006 (as amended) which were
audited by the predecessor auditor who expressed an unmodified opinion vide reports dated April
23, 2016 and April 24, 2015 respectively. The adjustments to those financial statements for the
differences in accounting principles adopted by the Company on transition to the Ind AS have been
audited by us, on which we have expressed an unmodified opinion vide our report dated April 18,
2017

Gur opinion is not qualified in respect of these matters.

Report on Other Legal and Regulatory Requirements

10.As required by the Companies (Auditor's Report) Order, 2016, issued by the Central Government of

India in terms of sub-section (11) of section 143 of the Act ("the Order”), and on the basis of such
checks of the books and records of the Company as we considered appropriate and according to the
information and explanations given to us, we give in the Annexure B a statement on the matters
specified in paragraphs 3 and 4 of the Order.

11. As required by section 143(3) of the Act, we report that:

a.

b.

We have sought and obtained all the information and explanations which to the best of our
knowladge and belief were necessary for the purposes of our audit.

In cur opinion, proper books of account as required by law have been kept by the Company so far
as it appears from our examination of those books
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c. The Balance Sheet, the Statement of Profit and Loss (including other comprehensive income), the
Cash Flow Statement and the Statement of Changes in Equity dealt with by this Report are in
agreement with the books of account.

d. In our opinion, the aforesaid standalone Ind AS financial statements comply with the Indian
Accounting Standards specified under Section 133 of the Act

e. on the basis of written representations received from the directors as on March 31, 2017, and taken
on record by the Board of Directors, none of the directors is disqualified as on March 31,2017, from
being appointed as a director in terms of section 164 (2) of the Act.

f. With respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, refer to our separate Report in
Annexure A,

g. with respect to the other matters to be included in the Auditor's Report in accordance with Rule 11
of the Companies {Audit & Auditors) Rules 2014, in our opinion and to the bast of our information
and accordingly to the explanations give to us ;

.. the Company does not have any pending litigations as at March 31, 2017 which would impact
its financial position

it. the Company did not have any long term contracts including derivative contracts for which there
were any material foreseeable losses

iii. there were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company.

iv. The Company has provided requisite disclosures in the financial statements as to holdings as
well as dealings in Specified Bank Notes during the period from Nowvember 8, 2016 to
December 30, 2016. Based on audit procedures and relying on the management representation
we feport that the disclosures are in accordance with books of account maintained by the
Company and as produced to us by the Management. Refer note 8(a).

For SUREKA ASSOCIATES
Chartered Accountants

Suresh Sureka
Partner
Membership No. 34132

Place: Mumbai
Date: 18 April 2017
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ANNEXURE A TO INDEPENDENT AUDITORS' REPORT

Referred to in paragraph 11(f) of the independent Auditors' Report of even date to the members of
Welspun Zucchi Textiles Limited on the financial statements as of and for the year ended March 31, 2017

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Act

1. We have audited the internal financial controls over financial reporting of Welspun Zucchi Textiles
Limited (“the Company"} as of March 31, 2017 in conjunction with our audit of the financial statements
of the Company for the year ended on that date.

Management's Responsibility for Internal Financial Controls

2. The Company’s management is responsible for establishing and maintaining internal financial controls
based on the internal control aver financial reporting criteria established by the Company considering
the essential components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting issued by the Institute of Chartered Accountants of India (ICAI).
These responsibilities include the design, implementation and maintenance of adequate internal
financial controls that were operating effectively for ensuring the orderly and efficient conduct of its
business, including adherence to company's policies, the safeguarding of its assets, the prevention
and detection of frauds and errors, the accuracy and completeness of the accounting records, and the
timely preparation of refiable financial information, as required under the Act.

Auditors’ Responsibility

3. Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on Audit
of Internal Financial Controls Over Financial Reporting (the "Guidance Note") and the Standards on
Auditing deemed to be prescribed under section 143(10) of the Act to the extent applicable to an audit
of internal financial controls, both applicable to an audit of internal financial controls and both issued by
the ICAl Those Standards and the Guidance Note require that we comply with ethical requirements
and plan and perform the audit to obtain reasonable assurance about whether adequate internal
financial controls over financial reporting was established and maintained and if such controls
operated effectively in all material respects.

4. Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Our audit of internal
financial controls over financial reporting included obtaining an understanding of internal financial
controls over financial reporting, assessing the risk that a material weakness exists, and testing and
evaluating the design and operating effectiveness of internal conirol based on the assessed risk. The
procedures selected depend on the auditor's judgement, including the assessmeni of the risks of
material misstatement of the financial statements, whether due to fraud or error.

5. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the Company's intarnal financial controls system over financial reporiing.

Meaning of Internal Financial Controls Over Financial Reporting

6. A company's internal financial control over financial reperting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepied accounting principles. A
company's internal financial control aver financial reporting includes those policies and procedures that




(1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the Company; (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of financial statements in accordance
with generally accepted accounting principles, and that receipts and expenditures of the Company are
being made only in accordance with authorisations of management and directors of the Company; and
(3) provide reasonable assurance regarding prevention or timely detection of unauthorised acquisition,
use, or disposition of the Company's assets that could have a material effect on the fihancial
statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

7.

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements dus to
error or fraud may occur and not be detected. Also, projections of any evaluation of the internal
financial controls over financial reporting to future periods are subject to the risk that the internal
financial control over financial reporting may become inadequate because of changes in conditions, or
that the degree of compliance with the policies or procedures may deteriorate.

Opinion

8.

In our opinion, the Company has, in all material respects, an adequate internal financial controls
system over financial reporting and such internal financial controls over financial reporting were
operating effectively as at March 31, 2017, based on the internal control over financial reporting criteria
established by the Company considering the essential components of internal control stated in the
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by the Institute
of Chartered Accountants of india.

For and on behalf of

SUREKA ASSOCIATES
Chartered Accountants

Firm’s Registration No. 110640W

T —

{ . o
PR SEN P .
- A MDD 4 e
Suresh Sureka T

Partner

Membership No. 34132

Place : Mumbai
Date - 18 April 2017
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ANNEXURE B TO INDEPENDENT AUDITORS' REPORT

Referred to in paragraph 10 of the Independent Auditors’ Report of even date to the members of Welspun
Zucchi Textiles Limited on the financial statements as of and for the year ended March 31, 2017

1 {. The Company is maintaining proper records showing full particulars, including quantitative detait &
situation of fixed assets.

i. The Company has a program for physical verification of fixed assets at period intervals. in our
opinion, the period of verification is reasonable having regard to the size of the company and nature
of its assets. Discrepancies reperted on such verification have been properly dealt in the accounts.

iii. The title deed of immovable properties, as disclosed in note 2 on Property, plant and equipment to
the financial statements, are held in the name of the Company.

2. The company does not have any inventory during the year & at year end. Accordingly provisions of
clause 3(ii) of the said order are not applicable to the company.

3. The Company has not granted any loans, secured or unsecured, to companies, firms, Limited Liability
Partnerships or other parties covered in the register maintained under Section 188 of the Act
Therefore, the provisions of Clause 3(iii), (iii)(a), (ili}{b) and (iif)(c) of the said Order are not applicable
to the Company.

4. The Company has not granted any loans or made any investments, or provided any guarantees or
security to the parties covered under Section 185 and 186. Therefore, the provisions of Clause 3(iv) of
the said Order are not applicable to the Company.

5. The Company has not accepted any deposits from the public within the meaning of Sections 73, 74,
75 and 76 of the Act and the Rules framed there under to the extent notified.

8. Pursuant to ithe rules made by the Central Government of India, the Company is not required to
maintain cost records as specified under Section 148(1) of the Act in respect of its business.

7. {(a) According to the information and explanations given to us and the records of the Company
examined by us, in our opinion, the Company is generally regufar in depositing undisputed
statutory dues in respect of income tax and service tax, and is regular in depositing undisputed
statutory dues, including Income tax, sales tax, Service tax, value added tax and other material
statutory dues, as applicable, with the appropriate authorities.

(b) According to the information and explanations given to us and the records of the Company
examined by us, there are no dues of income-tax, sales-tax, service-tax, duty of customs, duty of
excise or value added tax which have not been deposited on account of any dispute other than
disputed income tax demand as under :

Sr No | Assessment year | Nature of Dues | Amount Rs | Forum where case is pending
1 2009-10 Incame Tax 45,23,756 CIT Appeals
2 2010-11 Income Tax 50,46,588 CIT Appeals
3 2012-13 Income Tax 55,356,432 CIT Appeals

8. According to the records of the Company examined by us and the information and explanation given
to us, the Company does not have any borrowings from banks or financial institutions or has not
issued any debentures. Hence the question of any default does not arise.
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9 In our apinion, and according to the information and explanations given fo us, the Company has not
raised any moneys by way of term loans nor by way of initial public offer.

10. During the course of our examination of the books and records of the Company, caried out in
accordance with the generally accepted auditing practices in India, and according to the information
and explanations given to us, we have neither come across any instance of material fraud by the
Company or on the Company by its officers or employees, noticed or reported during the year, nor
have we been informed of any such case by the Management.

11 The Company has not paid nor provided for any managerial remuneration during the year.

12. As the Company is not & Nidhi Company and the Nidhi Rules, 2014 are not applicable to it, the
provisians of Clause 3{xii) of the Order are not applicable to the Company.

13. The Company has entered into transactions with related parties in compliance with the provisions of
Sections 177 and 188 of the Act, The details of such related party transactions have been disclosed
in the financial statements as required under Accounting Standard (AS) 18, Related Party
Disclosures specified under Section 133 of the Act, read with Rule 7 of the Companies (Accounts)
Rules, 2014.

14. The Company has not made any preferential alloiment or private placement of shares or fully or
partly convertible debentures during the year under review. Accordingly, the provisions of Clause
3(xiv) of the Order are not applicable to the Company.

15. The Company has not entered into any non cash transactions with its directars or persons connected
with him. Accordingly, the provisions of Clause 3(xv) of the Order are not applicable to the
Company.

16. The Company is not required to be registered under Section 45-IA of the Reserve Bank of India Act,
1934. Accordingly, the provisions of Clause 3(xvi) of the Order are not applicable to the Company.

For and on behalf of

SUREKA ASSOCIATES
Chartered Accountants

Firm’s Registration No. 110640W

Suresh Sureka
Partner
Membership No. 34132

Place : Murmbai
Date : 18 April 2017




Balance Sheet as at March 31, 2017

S WELSPUN ZUCCHI TEXTILE LIMITED 0 7

As At As At As At
Particulars Note Nao, 3M-Mar-17 31-Mar-16 01-Apr-15
Hs. Rs. Rs.

ASSETS )
Non-current assets
Property, plant and equipments 2 2,10,65.954 2.18,23,998 1.74.35.660
Financial assets
- investments 3 13,008 13,008 13,008
- Loan 4 1,00,00,000 1.00,00,000 1.00,00.000
- Other financia! assets 5 60.00,000 30,00.000 -
Other Non Current assets 5 1,73.64,612 174,971,714 1.75,20,304
Total non-current assets 5,44,43,574 5,24,28,721 4,49,68,972
Current assets
Financial Assets
- Trade receivables 7 1,52,88,805 1,49,59,405 2,19,60,93¢8
- Cash & cash equivalents 8 (a} 16,941,511 30,00,874 26.03,897
- Bank balances cther than 8 (a) above 8 (b} 2.81.89,848 26570478 2.48,98,510
- Other financial assets 9 11,584,040 7.81,347 26,50,722
Total -current assets 4,62 85,204 4,563,12,204 5,23,14,068
Total -assets 10,07,28,778 9,77,40,925 9,72,83,040
EQUITY AND LIABILITIES
Equity
Equity share capital 10 5,50,00,000 5 50,00,000 5,50,00,000
Other equity
Reserves and surplus 11 445 81,823 415,115,255 4,15,13,166
Total equity 9,95,81,823 9,65,15,255 9.66,13,196
Liabilities
Non- current liabilities
Other non- current liabilities 12 £.40,000 8,40.000 -
Total non- current liabilities 8,40.000 8,40,000 -
Current liabilities
Other current lighilities 13 3,06.955 3.85670 5,569,844
Total current liabilities 3,06,955 3,85,670 6,69,844

Total equity and liabilities 10,07,28,778 9,77,40,925 9,72,83,040
Notes Forming Part of Financial Statements 1-17

As per our attached Report of even date

For Sureka Associates
Firm Registration No 110640W
C!(la#eredvﬁ ceolfants .
. 5 !
""ML-‘_.:;:;:"‘-‘L}‘“ j\u._—;&:f?(m ﬁ /;; : b
Suresh Sureka
Fariner
Membership No 34132
Place : Mumbai

Date § 8 APR 2011

For and on behalf of the Board

Dipali Goenka

Directar




. WELSPUN ZUCCHI TEXTILE LIMITED - - . .

Statement of Profit and Loss for the year ended March 31, 2017

Year Ended Year Ended
Particulars Note No. 31-Mar-17 31-Mar-16
Rs. Rs.

Continuing operations
Revenue From operations - 98,267
Other income 14 55,06,064 56.54,023
Total income 56,086,064 57,52,290
Expenses

Depreciationa and amortisation Expense 2 8,568,045 7.66,988

Other expenses 15 871,776 44 92 008

Finance costs 16 88,661 3,840
Total expenses 18,18,483 52,62,836
Profit before tax from continuing operations 37,87,581 4,89,454
Income tax expense
- Current Tax 7.21,014 2,686,293
- Prior Year Tax Adjusiments - 3,21,102
Profit (loss) from continuing operations for the year 30,66,567 (97,941}
Earnings Per Share Basic & Diluted 0.56 {0.02)

Nates Forming Part of Financial Statements
As per our attached Report of even date

For Sureka Associates
Firm Registration No 110640W
Chartered Accountants

r‘“\ X )
oo S
Suresh Sureka e O
FPartner
Membership No 34132
Place : Mumbai

Date:] § APR 2017

Far and an behalf of the Board

-

Dipali Goenka
Director

R.R.Mandawewala

Direct
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WELSPUN ZUCCHI TEXTILE LIMITED

 (AmLin INR)

Free hold Land | Free hold buildings Electric Total
installation
Year ended 31 March 2016
Deemed cost as at 1 Aprit 2015 34,89,608.00 1,44,27,845 - 1.79,17,553
Addition - - 52,55,327 52,585,327
Disposals - - - -
Closing gross carrying amount 34,89,608 1,44,27,845 52,658,327 2,31,72,880
Accumulated Depreciation 4,681,893 - 4,81,893
Depreciation charge during the year - 4,81893 2,685,094 7.66,988
Disposals
Closing accumulated depreciation - 9,63,787 2,85,094 12,48,881
Net Carrying amount 34,89,608 1,34,64,159 49,70,233 2,19,23,999
Year ended 31 March 2017
Gross carrying amount
Opening gross carrying amount 34,89,608 1,44,27 945 52,55,327 2,31,72,880
Exchange differences - - - -
Acquisition of subsidiary {(note xx) - - - -
Additions -
Disposals -
Closing gross carrying amount 34,89,608 1,44, 27 945 52,565,327 2,31,72,880
Accumulated depreciation and impairment
Opening accumulated depreciation - 9,863,787 2,85,094 12,48,881
Depreciation charge during the year - 4,81,893 3,776,152 B,58,045
Disposais -
Exchange differences -
Closing accumulated depreciation and - 14,45,680 6,61,246 21,06,926
impairment
Net carrying amount 34,89,608 1,29,82,265 45,94,081 2,10,65,954




WELSPUN ZUCCHI TEXTILE LIMITED

' STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED MARGH 31,2017

a. Equity Share Capital

Particulars Amount
Balance as at April 1, 2015 5,50.00,000
Changes in equity share capital during the year -
Balance as at March 31, 2016 5,50,00,000
Changes in equity sharg capital during the year -
Balance as at March 31, 2017 5,50,00,000

b. Other Equity

Retained earnings

Particulars Amount

Balance as at April 1, 2015 4.16,13,198
Profit (loss) for the year {97,941)
Balance as at March 31, 2016 4,15,15,255
Profit far the year 30,66,567
Balance as af March 31, 2017 4,45,81,822




WELSPURN ZUCCH) TEXTHE LIMITED
CASH FLOW STATEMENT FOR THE YEAR ENDED MARGCH 31, 2017

S T EY P o S B KT Y T £

Rs. Rs. Rs. Rs,
A. CASH FLOW FROM OPERATING ACTIVITIES
NET PROFITHLOSS) BEFORE TAX 37,87,581 4 808,454
ADJUSTMENT FOR:
INTEREST INCOME (56,06,064) (20.25,512}
DEFRECIATION 8.58,045 7,66,988
FINANCE EXPENSES 38,661 -
{46.58,357) (12,58,524)
OPERATING PROFIT BEFORE WORKING CAPITAL CHANGES (8.71.776) (7.68.070)
ADJUSTMENT FOR:
OTHER CURRENT FINANCIAL ASSETS t4.12.682) -
TRADE RECEIVABLE {3.30,400) 88,110,986
TRADE PAYABLES 17.99,728) 5,55 826
{15,42.821) 93,66,792
CASH GENERATED FROM OPERATIONS {24.14.597) 55,987,722
LESS: DIRECT TAXES PAID 22,239
{24.14.5497) 86,19.961
EXTRA ORDINARY ITEMS:
NET CASH FLOW FROM OPERATING INCOME {24,14.507) 86,189,961
B. CASH FLOW FROM INVESTING ACTIVITIES:
OTHER NON CURRENT ASSETS 1,27.102 -
PURCHASE OF FIXED ASSETS - {52,55,327)
MATURITY OF FIXED DEPOSIT (30,00,000) 146,71, 968)
INTEREST RECEIVED 56,065,064 20,25,512
NET CASH FLOW FROM INVESTING ACTIVITIES 27,33,166 (78.01,783)
C. CASH FLOW FROM FINANCING ACTIVITIES
FINANCE EXPENSES PAID {88,661} -
INCOME TAX (3.21.102) {321,102}
NET CASH USED IN FINANCING ACTIVITIES {B8,661) {3,21,102)
NET INCREASE/{DECREASE) IN CASH AND CASH EQUIVALENTS 2,283,907 3,97,076
CASH AND CASH EQUIVALENTS OPENING BALANCE 2.95.71,452 26,03,898
CASH AND CASH EQUIVALENTS CLOSING BALANCE 2,98,01,359 30,00,974
NET INCREASE/{DECREASE ) IN CASH AND CASH EQUIVALENTS 2,289,907 3.87.076
[0} (0

AUDITCRS CERTIFICATE
We have verified the above cash flow statement of WELSPUN ZUCCHI TEXTILE LIMITED derived froam the audited annual financial stalemenl and the books
and records maintained by the company for the years ended 31st March. 2017 and 31sl Mareh. 2018 and found ihe same in agreement there with

For Sureka Associates Fer and on behalf of the Board
Fiem Registration No 110640W
Chaptered Actountants

"’“:E{:\JJ"\\J(?WM\ QL;\&QLQ_

Suresh Sureka

Partner Dipati Goenka
Membership No 34132 Direclor
Place : %Iumbai

oee: { 8 APR_2017




WELSPUN ZUCHH) TEXTILE LIMITED
Significant Accounting Policies and Notes Forming Pan of Financial Statements

Nole 1: Significant Accounting Policies

') Basis of preparation of Financjal Stataments 7750 0

a)

]

c}

d

e}

al

Compliance with Ind AS
The financial slatements comply in all malerial aspacts with Indian Accounling Slandards (fnd ASY notified under Section 133 of the Gomparies Act. 2013 (ihe Act)

[Cempanies (indian Accounting Standards) Rules, 2015] and othar ralevant provisions of the Act.
The financial statements wp (o year ended March 31, 2016 were prepared in accorgance with the accounting standards nolifisd under Companies (Accounting
Slandard) Rules, 2006 {as ameanded) and other relevant provisions of the Act.

These financial statemants ara the first financial statements of the Campany under Ind AS Refer nete 17 (a} for an exptananon of how the teansbon from prvious

GAAP ta Ind AS has affected the Company's financiat position, financial perdormence and cash flows
Historical cost convention

The financial stalemenis have been prepared on the accrual and gomg concarn basis Tha nangal statements fave bean prepared on g MHetoncsl cost basis,
except for certain financia! assels and liabiilies that is measured at fair value

lacome Tax

The income tax expeanse or credit lor tha period s the tax payable on e cuireni penod's taxable mcoms based on the applicable income tax rate Ior each
jurisdiction adjusted by changes in deferred tex assels end labitities altnbutable to lemporary eifferences and to unusad tax 105585,

The tax eHfact of Iha timing diflerences that resull between taxable sncome and accaunting income and are copable of reversal in one or more subseguent penod
are recopnized as deferred tax assets or deferred tax tiability, They are measured using tha substantively enacted lax rates and tax reguiations. Defered iax
assals are racognized only to the extenl Lhere is reasonable certainly that sufficient luture taxabis income will be available against which such deferred assets can
be realized. Deferred 1ax assels are recognized an carried furward of unabsorbed cepreciation and tax losses only if tharg is virtual cerlainty that such deferrad tax

assels can be realized againsi future taxable profits.
Minimum Aliernative Tax (MAT) credil is recognised as an asset onfy when and to the extent there 1s convincing evidenca thal the campany will pay normal incoma

tax during the specified peried. However, in view of the uncerainty, lhe Company has not recognised MAT credit as an assets during the year
Investments

Investmenls intended la be held for more lhan a year, from the date of acquesition, are classified as long term and are camed at cost. Pravision for diminulion in

value of invaslmenls is made lo recognize a decling other than lemporary. Current Investmants are staled at cost ar far value whichever is lower
The cost includes acquisition charges such as brokearage, fee, dutias, and reduced by pre-acquisitian dwidends

flevenue Recognition

Sales of producls are recognized with transfer of nisk and rewards  Sales are exciusive of sales tax and net of sales return ang

Exporl benefits claims like duty draw back and paybacks, insurance, alt. are recognized on reasonabla certainty of racovery of such claims Fremium on sals of
duly entitfement is recognized on sale of such entittements

Interest income is recoghised on & time propartion basis taking inio account the amount autstanding and the rate apphcabie
Dividend income is recognised when the night 1o recewe duaidend is estaplished.

Lontinpent Linbijlities

Pravisions are recognized in lhe accounts in respect of present probable obligation. the amount ol which can be relably estimated Contingent liabilittes are
disclased in respect of possible abligalions thal arise fram pasl events bul their existence s confinmed by Hhe occurrence or non-cccurrence of ong ar more

unicerain future events not wholly within the contral of ihe company.

Lease
As alessor
The Company has feased certain fangible assels and such leases where the company has substantialy retained all the risks and rewards of ownarship are

classified as cparsling leases. Lease income on such aperating leases are recognised in the statement of Profit and Loss on a straeght bne basis over the lease
term which is rapresenlalive ol tha patiern in which bensfit danved fram tha use ol tha leases asset 15 dimisshied Inilal duecl cosls are recogrised as an expense

in the statement of Profit and loss in the period in which they ara incurred

Cash and cash eguivalants
For the purpose or presentatian in the statemsnt of cash llow, cash and cash eguivaients sicluges o&

shoon hang, deposits, held at calb with financial instutigns,
other shorl-term, highly liguid investments with original maturites of three months or fass that ars reaily convertiple o known amounts of cash and which are
subject to insignificant risk of changes in valug and banl ovardralt

Trade receivables
Trade receivables are recognised initally al fair value and subsequently measured at amort

cost using e elfgctive interest methad. fess provison for
imparnant,

Propoerty, plant and equipment

Free hold {and is carried al historical cost. Al other tems of property plant and squipment are stated &t histoncal cost less depreaahon

Tranisition to Ind AS

On Transation to Ind As, the compnay has elected to continue with carrying vatue of alt itz propedty plant. and equipment recogrised 11 Ao 2015 e

as per the previous GAAPR and use thal carrying valuz as the deemed cost of the property, plam ang eguipment

Depreciation
apreciation is calcualiaz using the straight- line method o alloce

& thiir cost. net of thar res war ther sstmated |




WELSPUN ZUCHH TEXTILE LIMITED
Significant Accounting Policlos and Noles Forming Part of Financial Stataments

As At As Al Ag Ax
. 31-Mar-17 -.31-Miar-16 . 0i-AnrE -
C e RE COUREE T : R, e
Nota 3 : Financial assats
Nan - current invastments
Trade and Quoted al Cost
Investmenls in eguily instruments ( fully paid up)
1100 ( 31 March 2016 - 1100, 31 March 2015: 110)
Equity Share of Weispun India Limited 11.017 11.017 11,047
& (31 Mareh 2016 : 5, 31 March 2015 5}
Equily Share of Welspun Invesiment and Commerciat Lo, 483 483 483
25{ 31 March 2016 ; 25, 31 March 2015: 25}
Equity Share of AYM Synlex Limited 508 508 508
Trade and unquoted at Cost
100 ¢ 31 March 2016 1 100. 31 March 2015 1004
Welspun Steel Limiled 1,000 1.000 1,000
Total { equity instrumoents) 13,008 13,008 13,008
Total non- current investmenis 12,008 12,008 12,008
Aaprenale amaunl of quoaled Invasiment and market value thersof g8 266 1.04,386 43,646
Agqraqale amaunl of unquoaled invesiment 1.000 1000 1.000
Naoie 4 : Loans
Unsecured, considarad fjood
Interast frae loans o holding compnay
Welspun India Limited 1,00.00.000 1.00,00.000 1.00,00,000
|Tc|t:ll Ioans 1,00,00,000 1,00,00.000 1,00,00,000
Note 5 : Other Financial Assets
Balances with Scheduled Banks
It deposit accounts original maturily more than 12 monlhs
60.00.0C0 30.00.000
60,00,000 30,000,000 -
Haole 6 : Other Nen Gurrent Assots
Advance Tax & TDS Nel Of Pravision 17364612 +.74,81,714 1,75,20,304
1,73.64 612 1.74,91,714 1,75,20,304
Naote 7 : Trade receivables
Trade receivables 903416 5.03.418 9.54.419
Receivabla from related party 1 53 85805 1.48 58 405 21006520
Less : Allowance for doubtful debls {5.08 418) 19.0%.418) -
[[Total recoivante 1,52,89 805 1.49,5%, 465 2,19,60,939 |
Gurrent Portion 1,52 B8 ECS 149,59 405 2.15.60.938
Break-up of security details
Unsecured Considered good 1.52.89 805 1,48.59,405 2,10.06.520
Doublful 9.09.418 $.06.418 -
Total 1,61,99,233 1,58.68,823 2.10,08,520
Allowance for doubtful debts (5.09.418) {5.08.418) -
| Total trade receivables 1,52.89, 805 1,49,59,405 2,10,0B5,520
Note B (&) : Cash and cash eguivalents
Balances with Scheduled Banks
- in Current Accounts 15,38.233 2B,90.638 2620778
Cash on Hand 72.278 1.10.276 gans
Total cash and cash eqguivalents 16.11.511 30,00.974 26,03.887
Specified Bank Holes  Other denomination Tolat
158/ notes ;
Closing cash in hand as on November 8, 2016 95,000 4,278 98,278
Add. Perittad receipls - 2.00.000 2,60.000
|.ess: Permitled payments - L
Less: Amount depositad in Banks b (00 32 000 1.27.000
Closing balance o5 al December 30, 2016 - 172,278 1,72,278
Nota 8 (b} ; Other bank balances
Balances with Scheduled Banks
in depost accounts Original matunily more than 3 monihs but less than 12 months
2EL TG ATE Zanua sl
2 81891838 26570478 2.40.90,510

)
E e
i e
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WELSPLUN ZUCHH] TEXTILE LIRITED
Significant Accounling Peliciss and Hotas Farming Part of Financial Statements

Note 8 : Other financial assats
Linsecured, considered good

Interest Receivable . 344343
Exporl Benelit Receivab) e R 2R T BT 26
Security Deposit ) 240,004 2,33.654
Total other financial assets 11,894,040 7.81,347 28,560,722

Note 10 : Eguity Share Capital
(a) Fquity Share Capital
Particulars As at As al As al
31-Mar-17 13-Mar6 Di-Apr-18
As. Rs, Rs.

Authorisad

§6,00,000 Equity Shares of Rs. 10 each {Pravious Year 56,00,000) 5,60,06,000 5.60.00.000 5,60,00,000
§,60,00,000 4,60,00,000 5,60.00,000

Issued, Subscribed and Paid Up

55,00,600 Equily Shares of Rs. 10 each, fully paid up 5 50.00.000 %.50.00.000 5.50.00.000

{Previous Year 55,00 000)
5,50,00,000 5,50,00,000 5 50,00,000

{t]  Reconcifiation of number of shares oustanding at the beqginning and al the end of ihe reporting period

Pariiculars As_ai March 31, 2017 As at March 31, 2016 As at March 35, 2015
Number of Ameunt in Amaust in Number of Amount in
shares Rupees Number of shares Rupees shares Rupees
Sharas culsianding as al the cpening of ke year 55.00.000 5,50,00.000 55.00.000 £.60.00.000 55004000 5.50.00,000
Add: Shares Issued during the year - - - -
Shares oulsianding as al closing of the year 55,00,000 3,50,00,000 5500000 5.50.60.000 55.00.000 5,50,00.000

{c)  Detalls in respect of sach class In the company held by the holding company and its associates

Name of sharshalder As at March 31, 2017 As at Mareh 31, 2616 As at March 31, 2018
Na. of shares % of holding | No. of shares held % of halding No. of shares % of holding
held heid
Holding Company
Welspun India Ltd 54 99940 100 54,85.940 100 £4.89.940 100
Total 54.99.940 100 654.59,940 100 54,899,946 106
{d} Details af Shareholders halding more than 5% shares of the aggregate shares in the Company
Name of Shareholdor As at March 31, 2017 As al March 31, 2016 As at March 31, 2016
No. of Shares % of Holding | No. of Shares held| % of Holding No. of Sharos % af Holding
held hield
Weltspun tndia Lid 54.89.940 100 54,59.940 100 54,09.940 100
TOTAL 54,959,940 10¢ 53 85 940 100 £4.899.540 109

{e) Terms/right attached o Equity shares
The company bas anly one ¢lass of equily shares having par value of Rs. 10 per share, Each hotder of squity shares is entitied to sna vole per share The dividend
propased by the Board of Direclors is subject to lhe approval of the snareholder in the ensuring Annual Gerera! Meeling

In the event of Liquidation of the company, the halder of the eguity shares will be entittad to receive remaiming assats of the comgany, after distksbution of preferantial
amuounls. The distribution will be in proportion 1a the number of equity sharas held by tha shareholders.

As At As Al As Al
31-Mar-17 3t-Mar-1% 01-Apr-15
5. Rs. Rs.

Note 11 : Reserves and surplus
Surplus in the Statement of Prafit and Loss
Balanca as at ihe beqinning of the vear 4,1515,256 4.16,13.185 4,49.56.503
Add : Profitf {Loss) for the year 30.66,567 {97 .541) {33.43,307)
Net Profit / {Loss) 44581023 4,15,15,255 4,16,13,198
Nota 12 : Other Nan-Cusrent Liasilities
Ceposit Received Fram Wealspun india Lic 8.40.000 8,400,000 -

4,40,000 4,406,600 -
Nate 13 : Gther Current liabilitics
Statutory tax payables 500 - -
Insurance Ciaim Payabla 262820 282620

Cutslanding Liabilities 23 835 103,050 3.87.024
Total other current liabililics 3,06.855 385870 6,659,044




WELSPUH ZUCHHI TEXTILE LIWTED

Significant Accounting Policies and Notes Ferming Pari of Financial Statements

As At Az At
. 81-Mar17 C3-Marsdd oo
: ST S VReS SRS
Hota 14 : Other Income
Rental Income 33,860,000 33,606,000
Dividend Income fram equity invasimens 3,725 1,375
Intersst incame from Deposits with Banks 22,42,339 20,253,512
Miscellaneous Receipts - 3,080
Provision no longer required written back - 264,046
[ Total ather income 56,06,064 56,54,023 |
Note 15 : Dther expenses
Leqzl and professional fees 5,20,988 4,12,300
Drainane Charges 41,762 23,6486
Insurance 20670 33,286
Powar & Fuel - 1,685,181
Repairs te machinsry - 79,318
Rates & laxes 2,060,058 5,28,663
Auditars Remunaralion 14,835 1,04,766
Pravision for doubtful debts - 5,09,418
Expart incentiva written off - 2272725
Wiscellaneous Expenses 73,463 31,504
Tolal cther expenges B.71,778 £4,92.008 |
Noto 16 @ Finance Cosis
QOther borrowing costs
Intzrest and finznce Charges 88,661 3,840
{inance cost expenses 08,661 3.040 I

Note 17 : Cther Significant Noles

¢ Audit Faes ;

{Amount In Bs.}

| Pasticulars

2016-17 |

2015-16 |

| Audil Fes

TAEE |

104,766 |

d  Contingent Liabilities

a. Income tax demands pursuasnt Lo orders received for AY 2010-11 Rs. 5,046,588, The company has filed appeals against the arders which is pending bafore

appeliate authorities

b.Stamp Duty demand of Rs. 3,68,815/- {Previous Year Rs. 3,68,918/) far which the Company has filed an appeal before the Hon'ble High Court of Gujarat. The Campany has

pald Rs. 92,230/ towards the said demand as protest maney.

@  Inthe apinion of the board the current assets, loans and advances are approximalely of the value stated if realised in the ordinary course of businzss and
Pravision for ali the known lizbilities have been made in the sccounts

f Freviqus vear figuras have been regroupedf rearranged! racast wherever considared necessary to confirm {o this year's classification

g The company does nol have dues payable to any Micro, Small and Madium Enterprises for the year ended March 31, 2017, The identification of Micro, Small

and Medium Enterprises is based on management's knowledge of their siatus.

h  Other additienal infarmatien pursuant 1o provisions of the Campanies Acl, 2013, has not bzen furnished as the sama is gither nil or not applicable.

For Sureha Associates
Firm-Registsation No 110640W
Cﬁ{i‘er&d Accounitants

g
Suresh W"A‘A\QLF\Q {/

Partner
Membership No 34132
Ptace : Mumbaj

T8 OAPR 2017

Fer and on behalf of the Boar

Dipall Goenka

Directar

R.R.Mandawewal
Direcior



WELSPUN ZUCCH] TEXTILE LIRITED
MOTES TO THE FINARCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2047
- Note 17 ; Other Significant Notes . .- ., .
a. First time adoption of Ind AS

Reconclliation of equity as at date of transition (April 1, 2015}

{Amt in INR)
Previous GAAP * | Adjustments Ind AS
ASSETS
Non-current assets
Property, plant and equipmant 1,74,35,660 - 1,74,35,660
Financial assets
- Investments 13,008 - 13,008
- Loans 1,00,C0,000 - 1,00,00,000
Other non-current assets 1,75,20,304 - 1,75,20,304
Total non-current assets . 4,49,68,972 - 4,49,68,972
Current assets
Financial assets
- Trade receivables 2,19,60,939 2,19,66,9239
- Cash & cash equivalents 26,03,897 - 26,03,897
- Bank balances 2,4B8,98,510 - 2,48,98,510
- Other financial assets 28,650,722 - 28,50,722
Total current assets 5,23,14,068 - 5,23,14,068
Total assets 9,72,83,040 - 9,72,83,040
EQUITY AND LIABILITIES
Equity
Equity share capital 5,50,00,000 - 5,50,00,000
Other equity
Reserve and surplus 4,16,13,196 - 4,16,13,196 |
Total equity 9,66,13,196 - 9,66,13,186
Lizbilities
Gurrent liabilities
Cither current liabilities 6,649,844 6,69,844
Total current Habilities §,69,844 - 6,69,844
Total equity and liabilities 9,72,83,040 - 9,72 83,040
o i6)
* The previous GAAP figures have been reclassified to conform lo Ind AS presentation requirements for the purposes of this note.
{Armt in INR)
Reconciliation of total comprehensive income for year ended March 31, 2016
{Amt in INR)
Previous GAAP * | Adjustments Ind AS
Revenue frem operalions 98,267 98,287
Other Income 56,54,023 - 56,54,023
Total revenue 57,52,290 - 57,52,290
Expenses
Depreciation and amortization expense 7.66,988 7,66,988
Other expenses 44,92,008 44,92,008
Finance cosls 3,840 3,840
Totalexpenses 52,62,836 - 52,62,838
Profit before tax 4,89,454 - 4,89,454
Inceme Tax Expense
- Current Tax 2,66,293 2.66,292
- Prior Year Tax Adjustments 3,214,102 3,21,302
Totallncome Tax Expense 5,687,395 - 5,87,395
Profit for the year {97,941} - {97,541}
AT
Total Comprehensive Income TN R (97,941) -
L )
‘bf N }Uﬁ
" The previous GAAR figures have been re fizdh 10 con ‘ﬁi‘é id\ﬂkﬁj‘-’%‘f‘i‘iﬁuaﬁ% tation raquirements (or the purposas of this notz,
il
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. Note 17 : Other Significant Notes =

b Related Party Disclosure:-

As per Ind As 24, the disclosure for related parties as defined in the accounting standard is given below.

i Key Management Personnel

Dipali Geenka

Director

R.R.Mandawewala

Director

ii) Related parties with whom transaction have taken place during the year and balance outstanding as on the lasi

day of the year

Welspun India Ltd.{Holding Company)

Amount in Rs

PARTICULARS

Transactions during the year

Jist March 2017

Reimbursement of Expenses 2,22,45,602
(1,72,35,353)
Rent Income (Including Service Tax ) 38,64,000
(33,60,000)

Closing Balance
Debtors 1,52,89,805
{1,49,59 405)
l.oan Given 1,00,00,000
{1,00,00,000)
Deposit Received 8,40,000
{8,40,000)

Previous year figures are given in brackets

Note: Related Parties are as disclosed by the Management and relied upan by the auditors.




